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_ | A CENTENARY 


r "Stainsta Privat-Banten (the Scanian Contmercial Bank) which has been 
eftablished at Y}ftad jince my preceding report has inconieftably considerably 


facilitated the endeavours of the farmers and business men in this county to 


‘ ; carry on their vocations during a jequence of bad yearg, not only by increasing 


the supply of money but aléo, and especially, by prescribing better terms for 


the repayment of loans as compared with those made by the focal Lending 
Office of the Mifsbant.” 
Extract from the official report of the Governor of the County of Malméhus 


in the years 1827 to 1831. 


On the Ist April 1931 a hundred years 
have elapsed since the oldest office of Skandina- 
viska Kreditaktiebolaget opened its doors to the 
public. The bank which then commenced business 
was called Skanska Privatbanken and was lo- 
cated at Ystad, in Scania. It was as that time 
the only commercial bank in Sweden, and its 
establishment was the origin of the present Swe- 

dish banking system. 

In the course of time Skanska Privatbanken 
developed into Skanes Enskilda Bank, which 
proved to be of great importance for the econo- 
mic development of Southern Sweden. When in 
1910 the last-mentioned bank was amalgam- 
ated with Skandinaviska Kreditaktiebolaget, 
which was of younger date but of approximately 
the same size, the two banks formed, so to speak, 
different branches of the new banking institu- 
tion. Thus arose the organization of the present 
Skandinaviska Kreditaktiebolaget, with its three 
head offices in the three largest towns of Swe- 
den. The business of the former Skane bank 
is still carried on from the head office at Malmo, 

though under another name. 

The history of an old bank is also an interest- 

_ ing chronicle of cultural development. This is 
strikingly illustrated by a review of conditions 
at the time of the establishment of Skanska Pri- 
yatbanken and during the period of its growth.* 


* The facts recorded in the sequel are based on a me- 
‘morial drawn up within Skandinaviska Kreditaktiebolaget in 
celebration of this centenary, as well as on Professor Sven 
Brismans work on the origin of the Swedish commercial 
banks, entitled “Sveriges Affirsbanker, Grundlaggningstiden”, 


Stockholm 1924. 


1810795 


Skanska Privatbanken was founded after a 
period of great political and economic changes. 
The Napoleonic wars had come to an end, and 
humanity was beginning to recover after passing 
through the aftermath of the wars. This after- 
math was strikingly similar to that which the 
present generation experienced during the Great 
War: inflation, speculation, war profits and 
crisis. Sweden, which in 1808 was involved in 
war with Russia, had financed the war largely 
by issues of notes, and the resulting rise of prices 
entailed a reckless speculation in landed estates, 
which at that time were the principal objects of 
investment. The Continental System, whereby 
Napoleon endeavoured to paralyze British trade, 
entailed the extensive smuggling of British mer- 
chandise. The centres of this traffic were Ham- 
burg and Gothenburg. It moreover gave rise to 
the foundation of large merchant houses in the 
southernmost part of Sweden. 

When the war was over, the crisis came, and 
with great violence. The Swedish banking system 
was represented at this time by the Riksbank 
and the so-called “discount companies”. The 
Riksbank, which is the oldest now existing bank 
in the world and issued the first bank note, had 
commenced business as a commercial bank as 
far back as 1656, but after some years had 
passed into the ownership of the State. After- 
wards were founded the discount companies, 
which at first were an unquestionable success. 
But they were unable to survive the crisis after 
the Napoleonic wars. In 1817 these discount 
companies were wound up, and the settlement of 
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Gustaf Hagerman, 
one ot the founders of the Privatbank. 


their’ business affairs was taken over by the 
State. 

From this time (1817) to the 1st April 1831 
there was not a single commercial bank in Swe- 
den. This may seem almost incredible to many 
people of the present generation. At that time, 
however, Sweden was by no means the only 
country that was devoid of commercial banks. 

This was in fact the case throughout the Con- 
tinent. In some places there were indeed private 
houses which carried on business similar to that 
of commercial banks. But, generally speaking, 
that form of banking, in which funds for lending 
are procured by receiving deposits from the 
public was not established till a much later date. 
The banks which existed in those days had their 
financial basis in the right to issue notes. 

But, despite this absence of commercial banks, 
there was a rather animated market for loans. 
In Sweden shares and bonds were rare at the 
beginning of the 19th century, the principal in- 
vestments consisting of short term notes secured 
by mortgages or personal guarantee. The cen- 
tres of this “money market” were the Exchanges 
of Stockholm and Gothenburg, where the brokers 
were the mediating link between borrowers and 
investors. Those who had no direct connections 
with a broker were sometimes obliged to apply 
to additional intermediaries. The commissions 


Jeuns Peter Hemberg, 
one of the tounders of the Privatbank. 


charged by the brokers and commissioners na- 
turally tended to raise considerably the cost 
of borrowing. The then existing machinery for 
the grant of credits presumably worked fairly 
well, but it was decidedly expensive. 

Also in other respects business was but little 
developed a hundred years ago. At the beginning 
of the nineteenth century no less than four-fiiths 
of the population of Sweden lived on agricul- 
ture. Most of the “cities”, according to modern 
ideas, were merely small villages, and the urban 
population amounted to less than one-tenth of 
the population of the country. 

Agriculture moreover had long been in a 
rather backward state. The soil was put in fallow 
every other or every third year, and by the par- 
celling of farms the tilled soil was split up into 
small narrow plots. The farmers owned a large 
number of these small plots, situated at great 
distances from one another. But in the first 
decades of the nineteenth century immense im- 
provements were made in this sphere by the 
introduction of the rotation of crops and the 
concentration of the small plots into large areas. 

Next after agriculture the iron industry was 
in those days the principle source of livelihood - 
in Sweden. During the 18th century Sweden 
was the largest producer of iron in the whole 
world. Towards the end of that century, how- 
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ever, she was outdistanced in this sphere by Gt. 
Britain, when the use of coke in blast furnaces 
and of coal in the refining process made a breach 
in the general use of charcoal for the manu- 
facture of iron. The era of large industry had 
moreover not yet arrived. The steam engine 
had not yet been introduced, large industrial 
companies were non-existent, and the manufac- 
turing industry was represented by a few small 
undertakings. 

Commerce appears at this time to have attained 
a rather high standard of development, though it 
was impeded by the slow and defective communi- 
cations. Moreover, as already indicated, the 
Continental System greatly stimulated the activi- 
ties of merchant houses, especially in certain 
cities. It was not a mere coincidence that the 
first commercial bank was founded at Ystad, 
which is now quite a small town. 

At the beginning of the nineteenth century, 
however, Ystad was the seat of merchant houses 
of considerable importance. ‘Few cities can be 
compared in prosperity with Ystad, and perhaps 
no city in the whole of southern Sweden posses- 
ses such prosperous merchants”, was the state- 
ment made by a contemporary writer. The city 
was favoured by being the starting-point of com- 
munications with the Continent, which were 
maintained by regular shipping traffic between 
Ystad and Pomerania. In summer the shipping 
traffic between Ystad and Stockholm was an 
important link of communication between Scania 
and the more northerly parts of the country: 
During the period of the Continental System the 
city was moreover admirably situated for transit 
traffic to and from Germany. Furthermore the 
Ystad merchants were frequently afforded 
opportunities for buying the sequestrated cargoes 
from the ships seized by British war vessels in 
the Baltic, and considerable profits were made 
on this trade. 

In those days wholesale trade was chiefly con- 
fined to agricultural produce, especially cereals, 
which were transported by the merchants in their 
own ships to other coastal cities. Retail trade was 
carried on in practically everything that was 
required for the sustenance and other needs of 
the population. 
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Carl Martin Lundgren, 


for many years Chairman of the Board of the Privatbank. 


Oil-painting by A. Tholander, belonging to the society 
“S:t Knuts Gille’’, Ystad. 


In addition, there was another important 
branch of business. At an early date the mer- 
chants began to carry on the administration of 
monies for their own account and partly also for 
that of others: in short, a kind of banking which 
made up to some extent for the lack of banks. 
As previously indicated, mortgages on land were 
then the chief investments ; but, of course, money 
was also directly invested in estates. During the 
protracted slump after the end of the Napoleonic 
wars, the Ystad merchants availed themselves of 
the opportunity to purchase landed property on 
favourable terms. Some of these merchants were 
veritable princes of commerce, who maintained 
big households and employed large staffs of 
clerks and servants. 

At the beginning of the eighteen-thirties the 
principal merchant houses at Ystad were those 
of Hemberg, Hagerman and Berghman, the foun- 
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A street in Ystad in the eighteen forties. 
Oil-painting, belonging to the local Antiquarian Society. 


ders of Skanska Privatbanken. Another large 
merchant house was that of C. M. Lundgren, a 
very influential man, who at a later stage of the 
existence of the bank came to take an active part 
in its development. These four Ystad merchants, 
who were connected by marriage with one 
another and with several families belonging to the 
nobility and gentry of the district, figured pro- 
minently in the social and financial life of the 
city and province. They administered estates and 
finances on a considerable scale, and had animat- 
ed commercial relations also with foreign com- 
mercial centres. The experience they had thus 
gained proved to be very useful for the new 
bank. 

Skanska Privatbanken, from the very outset, 
exerted a favourable influence on the economic 
life of the southernmost part of Sweden. The 
branch office which the Riksbank had established 
some years before in the south of Sweden was 
assigned a fund of only 1,500,000 riksdaler for 
lending purposes. This sum soon proved insuffi- 
cient, especially when the agricultural reforms 
and the cultivation of new land greatly increased 
the demand for capital. Hence Skanska Privat- 
banken, in the very first year of its business, 
found that there was a big demand for loans, 
especially as in that year the agricultural si- 
tuation was bad. The bank moreover received 
recognition for the improvements it had intro- 
duced in the grant of credits and for longer 
period for the paying-off of loans which it 


The house of C. M. Lundgren, at present the town-hall of Ystad. 


Wood-cut from the “Ny Illustrerad Tidning” 1872. 
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allowed as compared with the “lending office’ 
of the Riksbank. 

Though the bank in some respects conducted 
its affairs in an unusually business-like manner 
for those days, the present-day observer is aston- 
ished to find that the rate of interest was immo- 
bile. There was in fact no bank policy in regard 
to rates of interest, as the rate was fixed for the 
whole period for which the charter ran. This 
locking of the rate of interest was in consonance 
with the practice of the times. If the demand 
for loans was greater than the supply of money, 
resort was had to the rationing of credits. 

The means of payment of those days consisted 
of the “Banco” notes of the Riksbank, notes is- 
sued by the National Debt Office and “assigna- 
tions”. The latter could be issued by any person 
having an account at the Riksbank though not to 
smaller amounts than 20 “riksdaler’. These 
assignations, for which printed forms were used, 
were generally accepted in trade. A great deal of 
inconvenience, was, however, caused by the short- 
age of notes of smaller denominations, of which 
the Riksbank had a monopoly. 

Skanska Privatbanken introduced an improve- 
ment in this respect by issuing “deposit certifi- 
cates” for sums of less than 20 riksdaler, as well 
as assignations for larger amounts. These assig- : 


nations and the bank’s notes for larger denomina- — 


tions did not long remain in circulation: after — 


two years or so the bank restricted its note issue 


to deposit certificates for 10 riksdaler and smal-_ 
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An “assignation” of the Privatbank on the Bank of Sweden. 
Size of the original: 21.5 by 14.2 cm. 


ler sums. This means of payment proved most 
welcome and was soon in general circulation. 

The issue of notes in this form gave rise to 
temporary controversies, the legality of the step 
thus taken by the bank being called in question 
in some quarters. But when it was found that 
the issue of notes was countenanced by the Go- 
yernment, new note-issuing commercial banks 
soon arose. Like Skanska Privatbanken, these as- 
sumed the form of companies with unlimited 
liability, which was regarded as a guarantee that 
the notes would be honoured on presentation. 
This was the beginning of the foundation of the 
so-called “enskilda” (private) banks. 

As banking developed, the issue of notes gra- 
dually diminished in importance. But it took 
exactly 33 years after the opening of Skanska 
Privatbanken before a bank was founded which 
issued no notes at all. This was when Skandina- 
viska Kreditaktiebolaget, the first of the Swedish 
banking companies with limited liability, was 


_ established at Gothenburg on the 1st April 1864. 


When in 1910 Skanska Privatbanken and Skan- 
dinaviska Kreditaktiebolaget were amalgamated, 
the right of the commercial banks to issue notes 
had been abolished, the monopoly of the note 
issue being vested in the Riksbank. The business 
of the commercial banks was then of quite a 
different character than at the time when Skan- 
ska Privatbanken was founded. 
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A deposit certificate of. the Privatbank. 
Size of the original: 17.5 by 13.5 cm. 


Looking back a hundred years, the business 
methods, originally adopted by Skanska Privat- 
banken may seem rather peculiar. It is remark- 


-able, however, that certain of the proposals dis- 


cussed during the early years of the bank’s exi- 
stence bear a close resemblance to modern 
business methods. For example, the idea was 
broached of an amalgamation of banks with a 
view to creating a banking institution of larger 
dimensions, thus eliminating the risk incurred 
in lending. Such far-sighted views were empha- 
tically put forward by Baron Ehrenborg (Presi- 
dent of the Court of Appeal in Southern Swe- 
den and one of the auditors of Skanska Privat- 
banken), who launched a proposal for the forma- 
tion of a big bank for the whole of the south 
part of Sweden. He was not destined to see his 
plan realized, but subsequent developments have 
shown that he was on the right track. 

But, whatever we may think of the banking 


methods of those days, the fact remains that 


Skanska Privatbanken opened up new paths. The 
circle of merchants who founded that bank cre- 
ated a much needed institution for the grant of 
local credits which served as a model for other 
parts of the country. There was something in 
their achievements that was destined to survive, 
and this deserves to be recalled now that the 
Swedish commercial banks can look back on a 
century of continuous activity. 
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THE INFLUENCE OSB ANKE Liew ON THE 
LEVETZ OF BETES 


BY PROFESSOR GUSTAV CASSEL 


The theory that a central bank can control the 
general level of commodity prices by its discount 
policy still continues to meet strong opposition, 
and the responsibility of the central banks for 
the movement of the price level is still being 
controverted. The confusion of thought which 
thus exists on this subject is liable to be parti- 
cularly disastrous in present circumstances in view 
of the violent and boundless fall of the level of 
prices during the last two years. If the central 
banks have no control over the price level, we are 
forced to the. conclusion that there is no such con- 
trol, and that in this sphere we are at the mercy 
of quite uncontrollable and incalculable influen- 
ces. Such a view must have a marked tendency 
to increase the general feeling of insecurity and 
to prevent the restoration of public confidence, 
which everybody nevertheless regards as an in- 
dispensable condition for the restoration of the 
world economy to a healthy state. This subject 
has been previously discussed in this journal 
(1930), but requires further elucidation. 

In practice it has long since been recognized 
that a central bank must control the value of its 
own currency, and that it possesses the necessary 
machinery for that purpose in its discount policy, 
possibly bolstered up by judicious operations on 
the money market. The Bank of England has 
pursued such a discount policy for more than a 
hundred years, and according as the central bank 
system has been introduced, all countries have 
followed suit. The efficacy of discount policy 
is clearly shown in the case of a paper currency, 
everybody being able to see that such a currency 
can have no other value than that which the cen- 
tral bank imparts to it by limiting the supply of 
means of payment in the country. How complete- 
ly a paper currency can be controlled by the po- 


licy of the central bank is shown most clearly of 
all in those cases where it has been stabilized at a 
certain parity with gold, thus rendering possible 
a reversion to a gold standard. During the worst 
period of inflation in 1920 the Swedish krona 
had a value in American currency of barely 20 
cents. But the Swedish central bank determined — 
by tightening the supply of means of payment 
— to raise this value to 26.8 cents, and in fact 
succeeded. The fact that a predetermined, pre- 
cise value can thus be imparted to a paper cur- 
rency must surely be regarded as a cogent proof 
of the efficacy of central bank policy. This 
example from Sweden is by no means unique. 
Indeed quite a number of countries, first and 
foremost Great Britain, have handled their cur- 
rencies in quite the same manner. In all these 
cases the aim in view was to press down the 
price-level in the country to a level corresponding 
to that of the United States, and this problem 
was solved in spite of the fact that is was greatly 
complicated by the concurrent fall of the price- 
level in the United States. In fact, even under nor- 
mal conditions the possibility which a.small 
country has of maintaining a gold standard is 
entirely dependent on whether the central bank is 
in a position to regulate the value of its currency 
in such a way that at any given moment it cor- 
responds with the value of gold; which can be 
effected only by the central bank regulating the 
internal price level so that it corresponds with 
that of the leading gold countries. At bottom a 
gold currency is nothing but a paper currency 
which is being perpetually regulated in this man- 
ner. Those numerous countries which for de- 
cennia have maintained their currency at a stable 
parity with gold have thereby fully proved that 
it is actually possible for a central bank to con- 
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trol the value of the currency. And yet, in the 
face of all this completely cogent evidence based 
on practical experience, people still presume to 
assert that the theory of the central bank’s con- 
trol over the price level is a theoretic fancy of 
no importance for practical bank policy. 

In point of fact the theory on this subject is 
by no means a new invention. All that it claims 
to do is to make the effects of discount policy 
perfectly clear. As I have previously pointed 
out in this journal, the theory should first and 
foremost direct attention to the fact that, in 
normal conditions, the central bank, in placing 
its means of payment at the disposal of the mar- 
ket, ought not to dislocate the natural equili- 
brium between the supply of and the demand for 
savings. If the central bank maintains too low 
a discount rate or otherwise pursues too liberal 
a credit policy, thus supplying means of payment 
on an excessive scale, the market will utilize 
these means of payment as an addition 
to the supply of savings. In this way 
a new nominal purchasing power is created 
and the level of commodity prices is forced up. 
The reverse will happen if the central bank 
maintains too high a discount rate: the market 
will repay its borrowings from the central bank, 
purchasing power will be reduced, and the level 
of commodity prices will be pressed down. 

Now if this is the significance of discount 
policy, the efficacy of discount policy must ob- 
viously be determined by the extent to which 
the central bank is actually able in this manner 
to increase or diminish that amount of money 
which will have an active influence on prices. 
In view of the present situation, the following 
investigation may be confined to the question 
how far the central bank by a more liberal credit 
policy can check a fall of prices, and possibly 
convert it into a rise. There are two factors 
which then come in for consideration. The first 
is how far the central bank is able to bring more 
money into circulation. The second is whether 
the central bank can also ensure that this money 
will be used as active purchasing power in rela- 
tion to goods. In the public discussion of this 
subject, both of these questions have chiefly 
been answered in the negative, but without any 
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evidence that the problem has been properly 
thrashed out. 

As regards the first factor it should first of 
all be observed that there always is a demand 
for capital, which is expressed in the willingness 
to pay a certain price for the right to dispose 
of capital. If the central bank is willing to supply 
its means of payment on sufficiently favourable 
terms, it should therefore always be able to get 
its means of payment out into the market. The 
efficacy of the measures that the central bank 
may adopt for this purpose will obviously be in 
some measure dependent on how far the central 
bank is regularly in touch with the market. If 
the market is normally in debt to the central 
bank and is inclined to apply to the central bank 
so far as it offers favourable terms, a reduction 
of the discount rate will obviously result in in- 
creased demands on the central bank. Inversely, 
a tightening of the credit policy of the céntral 
bank will, of course, likewise have a marked and 
rapid effect on the capital market. The central 
bank’s control over the market will thus be more 
effective if the central bank normally has a large 
part of its means of payment placed on the 
market. On the other hand, if the central bank 
has invested the major part of its assets in gold 
or foreign exchange and has thereby, perhaps, 
reduced its holdings of discounted bills to a mere 
trifle, this discount policy will, of course, lose 
something of its immediate efficacy. This is a 
result that deserves careful attention. Otherwise 
its is a prevalent notion that a central bank is 
stronger according as its sight engagements are 
covered by gold and foreign exchange, that is, 
according as its demands on the domestic market 
are small. This notion is connected with the 
superstitious belief that gold cover imparts to 
the currency a mystic value which it would not 
possess simply by the shortage in the supply of 
means of payment. If, however, we view the 
function of the central bank as a control of the 
supply of money in such wise as to render pos- 
sible the maintenance of a stable level of prices, 
it must be regarded as a sign of strength in the 
central bank that it controls the market in virtue 
of the fact that a considerable part of the bank’s 
assets have been lent within the country. It 
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must therefore be regarded as an unsound ten- 
dency unduly to reduce the central bank’s hold- 
ings of domestic bills and other domestic claims 
in order to parade a large gold cover, or cover 
in foreign exchange. A clear recognition of this 
fact would immediately damp the unsound com- 
petition for the scanty supplies of gold in the 
world which is now being carried on by the 
central banks, and which is tending to force up 
the value of gold in a way which is most dis- 
astrous for the entire world economy. 

If the central bank itself directly discounts 
bills of exchange, a reduction of the discount 
rate will immediately affect the market, wider 
scope being thus afforded for the means of 
payment supplied by the central bank. As a rule, 
however, the discounting of bills is negotiated by 
intermediaries, namely commercial banks or 
brokers. It is often contended that under such 
conditions the efficacy of a reduction in the 
discount rate would be dependent on whether the 
intermediaries correspondingly reduce the rates 
of interest which they charge to the borrowing 
public. This view is scarcely tenable. If the 
intermediaries refuse to do so, this must signify 
that the demand for capital is so great that 
their available means are fully absorbed even 
at the higher rates of interest. In such a situa- 
tion, however, it must be very greatly in the 
interest of the intermediaries to avail themselves 
of the possibility of obtaining from the central 
bank means for the extension of their grant of 
credits to the public. 

A case which is of special practical interest is 
that where there are two groups of intermediaries 
on the capital market, let us say a group of com- 
mercial banks and a group of savings banks. The 
commercial banks may be willing to follow the 
central banks in its reduction of the discount 
rate, but then they will also be obliged to lower 
the rates of interest which they pay on deposits. 
The savings banks, on the other hand, are 
perhaps unwilling to proceed to such a reduction 
and insist on maintaining their higher rates of 
interest on deposits. If, as is the case in Sweden, 
the savings banks constitute a powerful group 
on the capital market, such an attitude on their 
part will evidently cause difficulties for the com- 


mercial banks. If the commercial banks reduce 
their rates of interest on deposits, they will be 
compelled to part with some of their deposits 
to the savings banks. The savings banks, how- 
ever, will obviously be unable to maintain their 
higher rates of interest unless they have full use 
for the money thus placed at their disposal. We 
must thus assume that there is a large demand 
for capital. The commercial banks, being thus 
deprived of part of their deposits, will 
then be compelled to increase their demands 
on the central bank, and thus the central 
bank will attain its purpose of bringing 
more money into circulation. Such con- 
ditions as have been assumed here will undoubt- 
edly have a disturbing effect on the banking 
system of the country. Thus money will flow 
on an unduly large scale into investments which 
particularly suit the savings banks. For example, 
building activity may be unduly encouraged. Such 
questions, however, must be discussed separately. 
Here we are concerned only with that aspect of 
the subject which relates to monetary policy, and 
from this point of view all that is necessary is 
to establish that the central bank, even under the 
unfavourable conditions above indicated, is able, 
by a more liberal credit policy, to increase the 
supply of money in the country. Thus difficul- 
ties of the nature here alluded to will nowise 
excuse the central bank for neglecting a rational 
regulation of the currency. 

Should the central bank not be sufficiently in 
touch with the market in order that a reduction 
of the discount rate, or other alleviation in the 
terms for credits, shall immediately have its full 
intended effect of reducing the demands on the 
central bank, the latter is always in a position 
actively to intervene on the market by purchasing 
bills of exchange or bonds. That this must be 
regarded as an efficacious remedy is evident 
from the mere fact that it is actually adopted 
on a large scale by the leading central banks. 
When a central bank, having thus proceeded, does 
not secure the required effect, we may be sure 
that the remedy has not been employed on the 
proper scale or with the necessary determina- 
tion. By actively intervening on the market 
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ways be able to bring means of payment into 
circulation to such an extent as to put a stop to 
a proceeding fall of prices. If the legislation of 
the country places difficulties in the way of such 
active intervention or, as often is the case, places 
economically injustifiable limitations on the in- 
vestments of the central bank, this cannot pos- 
sibly be accepted as a valid excuse for defective 
control over the currency. It is incumbent on 
every country, both in legislation and by organi- 
zation, to regulate its money market in such a 
way as to render possible an effective financial 
policy. In the case of countries in a leading 
position, this obligation is an incontestable duty 
not only to themselves but to the world economy 
in general. Moreover, a central bank which has 
rightly understood its mission will certainly be 
able to exercise a decisive influence both on the 
organization and the legislation of its country 
with regard to the money market. 

Even people who recognize in principle the 
controlling power of the central bank over the 
supply of means of payment and the price level 
sometimes contend that as concurrent with this 
influence, and as commensurable therewith, we 
must reckon with the influence of “psychological 
factors”. During a period of slump with falling 
prices these psychological factors are obviously 
represented in the first place by the general lack 
of confidence. This lack of confidence, however, 
will be expressed in a diminished demand for 
capital, and thus also in a lowering of the equili- 
brium rate of interest on the capital market. But 
in such a situation the central bank is by no 
means powerless. All that it needs do is to lower 
its rates of interest below those of the capital 
market. The central bank must not suppose that 
it can gain anything by rates of interest which 
in themselves may be regarded as low. When 
it comes to forcing out means of payment into 
circulation, nothing avails but competing on the 
capital market with lower rates of interest than 
those which prevail there. If the central bank 
proceeds to do this with the necessary determina- 
tion, it will be able to master the situation in spite 
of unfavourable psychological factors. 

It should moreover be observed that the actual 
fall of prices as a rule, and especially at the 
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present time, is the principal factor in the gene- 
ral lack of confidence. All enterprise and in- 
clination to buy is naturally repressed so long 
as the general public apprehend — or hope for 
— a further fall of prices. A rational central 
bank policy which checked the fall of prices from 
the very outset and created security for the sta- 
bility of the price-level would eliminate the prin- 
cipal factor in the general lack of confidence, and 
simply in this way could exercise control over 
the psychological factors of the market in one of 
their most important aspects. 

It should be noted, however, that the efficacy 
of a more liberal credit policy does not depend 
solely on the possibility of bringing means of 
payment into circulation, but also, of course, on 
the use to which this money is put. A prevailing 
notion is that the money may remain entirely 
unused, at any rate as purchasing power in rela- 
tion to goods. This would, of course, signify 
that the central bank policy after all would 
ultimately lose its efficacy in relation to control 
over the price-level. 

The notion just alluded to appears chiefly in 
two different guises: the money may be used for 
speculation on the stock exchange, or it may be 
left entirely unused. As regards the first alter- 
native, stock-exchange speculation, as I have 
previously pointed out in this journal (1929) 
cannot in itself entail any drain on capital. On 
the Stock Exchange capital is absorbed only by 
investment in mew securities which are issued for 
the purpose of production or acquisition of new 
real capital. But in the ultimate this in- 
vestment is, of course, tantamount to the use 
of money for the purchase of commodities, and 
thus cannot involve any withdrawal of purchasing 
power from the commodity market. 

There then remains only the notion that the 
money may be left entirely unused. As a rule 
no doubt people suppose that this is done by the 
money being deposited on cheque account in a 
bank and left there unused, from the point of 
view of the depositor. It is obvious, however, 
that such deposits constitute liabilities for the 
bank, and that the bank must have some cover 
for those liabilities. Let us suppose that this 
cover consists of bills of exchange. The bank 
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has thus placed money in circulation and this 
money has been used for the purchase of goods. 
Money deposits on cheque account are not an 
imaginary asset, but must always be set off by 
real assets such as stocks of goods, etc. 

Sometimes, however, we come across the 
exactly opposite view according to which demand 
deposits are regarded mainly as active money, 
whereas time deposits are looked upon as “un- 
used money”. This view is, of course, quite as 
untenable. Also in the case of such liabilities 
the bank must naturally have corresponding 
assets. The money may be directly lent to indu- 
stries, or it may be invested in bonds. In both 
cases it, of course, serves for the purchase of 
real capital such as stocks of goods or machinery 
and other plant. 

We may thus entirely eliminate from our mind 
the notion that any money remains unused. It 
should be observed, however, that the use of the 
money supplied to the capital market may be 
more or less effective from the point of view of 
the productivity of the national economy at large. 
If during a general stagnation stocks of goods 
are hoarded, the purchasing power of the public 
will be used to a greater extent than usual for 
the maintenance of such stocks. This, however, 
is merely another aspect of the stagnation and 
is not to be regarded as any new factor therein, 
nor as an independent factor. The stagnation 
can be eliminated only by the creation of greater 
confidence, and what is required for this pur- 
pose is, above all things, the guarantee against a 
further fall of prices which is involved in the 
central banks supplying means of payment to an 
unlimited extent in order to check the fall. 

A reduction of the bank rate as a rule entails 
a lowering of the rates of interest paid on de- 
posits. Such a lowering, provided it goes suf- 
ficiently far, acts as a powerful incentive to the 


public to invest their money, instead, in bonds 
or shares. This consequence, of course, tends 
to produce increased activity of business and 
thus to check the depression. 

In countries possessing a gold standard the 
central banks must, of course, use their influence 
on the price-level to maintain the currency on a 
parity with gold. A small country has, obviously, 
no appreciable influence on the value of gold. 
But in the big creditor countries the position 
is quite different. They have a considerable 
influence also on the value of gold and therefore 
can more actively direct their monetary policy to- 
wards the maintenance of a constant price-level. 
This is the case, in a supreme degree, in the Uni- 
ted States. That country is sufficiently powerful 
alone to maintain a stable price-level and to com- 
pel the value of gold simply to adjust itself to 
that of the dollar. If the purchasing power of 
gold in relation to commodities is thus stabilized, 
all countries possessing a gold standard will be 
compelled to follow suit. Their central banks 
will then be obliged to regulate the purchasing 
power of their currencies in conformity with 
that of the dollar; but this signifies in the case 
of each individual country that its internal price- 
level will remain substantially unchanged. The 
realization that a properly managed central bank 
policy has a decisive influence on the develop- 
ment of the price-level is therefore of by far the 
greatest importance in practice with reference to 
the regulation of the United States currency. 
Before the Federal Reserve system comes to a 
full realization of its dominant influence on the 
purchasing power of the dollar and, on this basis, 
frankly recognizes its responsibility for the 
development of the American price-level, it will 
not be possible to gain any security for the 
monetary system of the world nor, of course, 
for the world economy at large. 
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A PRODUCTIVELY INVESTED NATIONAL DEBT 


BY STEN WIDLUND, STATISTICIAN OF THE SWEDISH NATIONAL DEBT OFFICE 


The strong financial position of the Swedish 
State is largely the result of the borrowing policy 
pursued by the State. That the Swedish na- 
tional debt is relatively insignificant in compari- 
son with that of other countries — not only in 
proportion to the population and the national 
wealth but also with reference to the fact that 
the debts are being paid on the basis of the 
former value of gold — is indeed not in itself 
very remarkable, as the country has been spared 
from war for the past 120 years. What is more 
unique is that in Sweden the monies borrowed 
are invested in productive enterprises the profit 
on which covers the payments of interest, so that 
the national debt is actually no burden on the 
tax-payer. 

The favourable position alluded to above is 
mainly due to the budgetary practice which has 
béen adopted in Sweden for many years, and 
which has entailed a considerable restriction in 
the use of borrowed monies for State expend- 
iture. It should be noted that the Swedish bud- 
getary system does not reckon with borrowing 
in order to cover a deficit in the budget. Pro- 
vision has been made in other ways for the limita- 
tion and covering of budget deficits. The Swe- 
dish budget is so drawn up that current revenue 
and current expenditure always balance, whilst 
any deficit that may arise is covered automatic- 
ally by a fund intended primarily for this pur- 
pose, namely Statsverkets Kassafond (the Ex- 
chequer Reserve Fund), composed chiefly of 
surpluses from previous budgets. 

Moreover, ever since the time from which the 
present national debt originates, namely the 
eighteen-fifties, the State has maintained the 
principle that only such expenditure as increases 
the productive wealth of the State may be de- 
frayed by borrowing. Borrowing accordingly 
has been resorted to only for financing the State 


commercial undertakings, which are on a very 
considerable scale. They comprise not only the 
postal and telegraph services, but also the State 
railways and the State waterfall works, besides 
which the State lends money for the promotion 
of a variety of useful undertakings (shipping 
lines, etc., etc.). No objection can be raised 
against the State resorting to borrowing for the 
covering of such requirements of capital, pro- 
vided that the increase of capital is kept within 
economically reasonable limits. Nor can it be 
regarded as economically unsound that private 
enterprises should resort to borrowing to procure 
capital for their establishments. In consonance 
with this principle, which must undoubtedly be 
regarded as one of the corner-stones in the fi- 
nancial system of the Swedish State, a strict dis- 
tinction is made in the budget between revenue 
and expenditure derived from or covered by bor- 
rowing, on the one hand (the loan budget) and 
other revenue and expenditure, on the other hand 
(the taxation budget). It has in fact always been 
possible to completely account for the national 
debt in capital assets entered on the books, which 
indubitably has been of immense importance for 
the State credit. For example, when the budget 
accounts were closed on the 30th June 1930 the 
outstanding borrowed capital (that is, the sums 
invested in State undertakings) figured in the 
aggregate at 1,914 million kronor, distributed 
thus: in the Post Office 29, in the Telegraph 
Service 285, in the State Railways 819, in the 
State Waterfall Works 305, in State shares (in 
the Grangesberg Mining Company and Tobacco 
Monopoly etc.) 70, in lending funds and loans 
in aid 362, and in certain other investments 44 
million kronor. The total national debt at the 
same date was 1,801 million kronor, thus being 
less than the outstanding borrowed capital. This 
is partly due to the fact that the national debt has 
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been reduced by amortizations which have not 


been placed to the credit of the various under- 
takings. 

From the point of view of State finances, 
however, what is regarded as essential is not so 
much that the borrowed monies figure in capital 
assets on the books, but that the interest payable 
on the national debt is actually covered by the 
profits on the investments of borrowed monies. 
The Swedish Government and Riksdag have ac- 
cordingly laid it down as an additional condition 
for State borrowing on capital account that the 
investments shall yield a return. That is to say, 
grants of borrowed money are voted only for in- 
vestments which may be expected to give the 
State a return sufficient to defray the interest 
on the money thus borrowed, whereas other ex- 
penditure is covered by taxation. 

During the long space of time to which we 
are referring, the strict application of this prin- 
ciple has, of course, not always been possible in 
practice. Especially during the Great War and 
its aftermath, owing to the great expansion of 
State commercial activity and lending, borrowed 
money was to some extent used for purposes 
which did not come up to the standard of pro- 
ductive investments. In recent years, however, 
this principle has been consistently applied and 
indeed has been extended. That is, in cases 
where a satisfactory yield on the invested capi- 
tal, estimated at 5 %, could not be expected, 
new grants have been distributed over the loan 
budget and the taxation budget in such a propor- 
tion that the yield of the total investment is 
estimated to correspond to a satisfactory yield 
on the borrowed monies. This requirement ob- 
viously involves a perfectly satisfactory guarantee 
that the debts incurred by the State will not in- 
jure the State credit to the detriment of future 
generations, or otherwise adversely affect the 
State finances by encroaching on the capacity 
of the nation for bearing taxation. 

It having been discovered that some of the 
investments of borrowed capital which had been 
made, particularly during the period of inflation, 
yielded little or no return or in certain cases 
had been entirely lost, the Riksdag has voted 
considerable amounts of revenue derived from 


taxation for the amortization of these invest- 
ments. Thus in the years 1926 to 1930 inclusive 
the Riksdag — in addition to grants for the re- 
gular amortization of the national debt which, 
as it consists mainly of State loans running at 
interest for an indefinite period, is compara- 
tively insignificant —, has voted for this purpose 
altogether 108 million kronor. This sum consists 
mainly of State revenue from the taxation, of 
intoxicating liquors, which up to the 30th June 
1930 has been drawn on to the extent of 44 mil- 
lion kronor. 

The object of the above reviewed measures of 
reconstruction is to attain an effective balance 
— not merely on the books — between the na- 
tional debt, on the one hand, and the assets which 
the State has acquired with the borrowed money, 
on the other. It should be noted that this balance 
is not merely intended to apply to the total bor- 
rowed capital, but also to every State under- 
taking or fund in which borrowed money is in- 
vested. 

It is, of course, of considerable interest to be 
able to ‘give figures showing how the above in- 
dicated principles of the State loan policy have 
been applied in practice. In the investigations on 
this subject which have been regularly made by 
the National Debt Office and are published in 
its annual report, the interest estimated to be 
payable on the borrowed monies has been com- 
pared with the profits on the investments. This 
calculation has been made in the case of every 
State undertaking or fund in which borrowed 
money has been invested. Due account, however, 
has been taken of the fact that in certain cases 
also revenue derived from taxation has been in- 
vested. Seeing that the main object of the powers 
of State (Government and Riksdag) was to 
secure a satisfactory return on the borrowed ca- 
pital invested, and that the proportion between 
borrowed capital and monies derived from taxa- 
tion has been adjusted accordingly in the various 
investments, the National Debt Office has con- 
sidered itself warranted in estimating the entire 
profit on the basis of the borrowed money solely, 
But, as, for the purpose of these estimates, the 
term “returns” must be understood to mean 
actual commercial returns and thus not revenue 
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from taxation or a State monopoly, a different 
rule has been followed in the case of the Post 
Office and the State holding of shares in the 
Swedish Tobacco Monopoly Company. In these 
cases the whole profit has not been regarded as 
a return on the borrowed capital, but merely 
that part of the profit which is required to cover 
the State expenditure on the payment of interest 
on the borrowed capital invested in those under- 
takings. As regards other investments of bor- 
rowed capital the income actually received has 
been regarded as the profit, except in the cases 
of the State lending funds, where the estimate 
of the profit has usually been based on the in- 
terest charged during the financial year. 

The latest calculations made by the National 
Debt Office in accordance with the above rules 
_ show that the profits on the total investments of 
borrowed capital, amounting on an average to 
nearly 2,000 million kronor, during the last year 
of account (in the case of the State commercial 
undertakings the year 1929, otherwise the finan- 
cial year 1929—1930) figured at 106 million kro- 
nor (5.29 %), whilst the estimated expenditure 
on the payments oi interest on the borrowed 
capital aggregated to 98 million kronor (4.92 %). 
Tt should, however, be observed that, chiefly 
owing to the amortization of the national debt, 
this expenditure is larger than that borne by the 
budget, which for the financial year 1929—1930 
amounted only to 86 million kronor. 

The above estimate thus shows that the expen- 
diture entailed by the payments of interest on 
the borrowed capital, taken in the aggregate, has 
been more than covered by the returns on that 
capital. This very satisfactory result is chiefly 
to be attributed to the good yield on the State 
commercial undertakings, whereas other invest- 
ments of borrowed capital have not yielded full 
returns: This latter statement refers principally 
to certain State lending funds — where the in- 
terest charged by the State is lower than that 
paid by the State for the capital borrowed —, 
and to investments in certain shares. ; 

_ If all the State lending funds which do not 
give satisfactory returns are taken together, the 


total borrowed capital yielding no return amounts 
to 137 million kronor. It should be noted, how- 
ever, that 21 million kronor out of this amount has 
already been covered by grants of revenue derived 
from taxation, and that a sum amounting to 79 
million kronor has been reserved or voted for 
the covering of the remainder. It should further 
be observed that the reduction in the State ex- 
penditure on interest which was secured by the 
conversions in 1930 and 1931 of the State bond 
loans at 5 and 6 % into loans at 4’/, and 4 %, 
respectively, and which could not be taken in 
account for the purpose of these calculations, 
will obviously tend to improve the returns on 
borrowed capital in general. 

The observations made and the figures given 
above should make it perfectly clear that the 
Swedish national debt taken as a whole is pro- 
ductively invested, even if in some special cases 
the demand for a satisfactory return has not yet 
been complied with. The chief importance of 
the estimates of profit above reported is that 
they provide material for judging how far it is 
necessary to pay off borrowed capital. These 
estimates are moreover based on the principle 
that the national debt should primarily be covered 
by productive investments of the money bor- 
rowed, From the point of view of State finance, 
however, the entire wealth of the State is to be 
regarded as such cover. The total amount of 
this wealth at present exceeds 4,000 million kro- 
nor, thus more than double the amount of the 
national debt. Moreover, the revenue which has 
been placed on the revenue side of the budgets 
as profit on the State productive enterprises has 
as a rule considerably exceeded the State expen- 
diture on the payments of interest on the national 
debt. For example, during the financial year 
1929—1930 this revenue amounted to 167 million 
kronor, whereas, as above mentioned, the pay- 
ments of interest on the national debt entailed an 
expenditure of only 86 million kronor. In view 
of these figures we seem to be perfectly justified 
in stating that the Swedish State is substantially 
free from debt. 
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THE ECONOMIC SITUATION DURING 
FIRST © WA RAE Re OTe icorte 


The General Situation. Whilst certain signs 
of a slight improvement in the situation in the 
past quarter were reported from America, it has 
been difficult to find any traces in Europe of a 
distinct tendency towards an alleviation of the 
international depression. It should be observed, 
however, that on the markets for several com- 
modities prices have become firmer and stocks 
of goods have been lightened. At the same time 
there has been a general rise in the prices of 
stocks and shares, not only in New York but 
also on European stock exchanges, which may 
perhaps be taken as an indication of a fairly gen- 
eral expectation that the depression will soon 
have passed its nadir. 

As far as Sweden is concerned the situation 
appears to have remained fairly constant during 
the last few months, though in the sawmills and 
pulp mills as well as in the iron ore mines the 
slump has become soméwhat more marked. The 
reductions which have been effected in these 
branches, and which were already mentioned in 
our last number, are on a considerable scale, but 
as some of them have been carried out gradually, 
they have manifested themselves in a more 
marked form during the present quarter. 

The timber market has been dominated by the 
sales of Russian wood goods. Before the Rus- 
sian goods have been placed, there seems to be 
but little inclination to make any large deals. 
In fact by the middle of March Sweden had 
sold merely 150,000 standards, which is some- 
what less than one-third of the sales at the same 
time last year. Moreover, owing to the Russian 
competition, the prices have been very bad. In 
regard to sulphite, on the other hand, the fall of 


prices seems to have ceased. The agreement 
concluded between the sulphite pulp manufac- 
turers of several countries to reduce their out- 
put has in fact already tended to improve prices 
but its effects will not make themselves fully fel! 
till the programme of reduction has been com 
pletely carried out in May. As regards sulphat« 
pulp and mechanical pulp the market has con: 
tinued weak. Reductions have moreover beet 
effected in the iron industry, which is adversel; 
affected by the decline of the international mar 
ket last year. Nevertheless the usual tendency 
at this season towards increased activity of busi 
ness has not entirely failed to manifest itself thi: 
year. The production index published b: 
“Svensk Finanstidning”, which is based mainh 
on the output of the above mentioned industries 
showed in January and February a level o 
production scarcely below that of 1927. Nov 
as before, the situation in the machine industrie 
has varied, but the export figures reported ar 
on the whole satisfactory. The electro-mechani 
cal industry has not been so markedly affecte: 
by the slump; moreover, like the metal works 
it has been favoured by large orders for th 
electrification of the railway line from Stock 
holm to Malmo. 

That the home industries have been less ex 
posed to the effects of the general depression i 
clearly shown by the statistics representing th 
estimates.made by industrial establishments it 
regard to the demand for labour. In these ver 
useful statistics, which are peculiar to Swede: 
the demand for labour is indicated by the figure 
from I to 5, the figure 3 representing a mediur 
demand for labour. The latest figures wer 
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| Price Index of the Board of Trade. Export of Sweden. 


Upper line = all goods. 
Lower line = raw products. 
(Average 1913 = 100.) 
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published at the beginning of 1931 and showed 
that the demand for labour was estimated on an 
average at 2.77, whereas the figure for 1921, 
which was a year of depression, was merely 1.98. 
The fact that several of the large home in- 
dustries showed a demand for labour above 
medium indicates that these industries at the be- 
ginning of the quarter had not been very mar- 
kedly affected by the depression. As regards 
other statistical indications of the volume of bu- 
siness activity, it should be observed that the 
note circulation and bank clearings are on the 
same high level as before, whilst the goods traf- 
fic on the State Railways during the first part 
of the quarter showed a reduction of about 10 
per cent as compared with the corresponding 
period last year. 

As regards the money and capital markets, the 
supply of money has been abundant. In con- 
sequence of the reductions in the bank rates 
abroad, the Riksbank at the beginning of Fe- 
bruary lowered its discount rate from 3*/, to 
3 %, which is the lowest discount rate in the 
annals of the bank. Corresponding reductions 
in the rates of interests were at the same time 
made by the commercial banks. 


Stock Exchange. As is usual at this season, 
the Directors’ Reports for the preceding year 
have been published by a large number of com- 
panies, including some forty the shares of which 
are quoted on the Stock Exchange. In most cases 
the dividends proposed are the same as last 
year. On the basis of the prices of the shares 
in the middle of March these dividends cor- 
respond to an average yield of over 5 % for 
bank shares and over 6 % for industrial shares. 

As a result of the reduction in the bank rate, 
the rise in the prices of shares on stock ex- 
changes abroad and the somewhat brigther view 
of coming developments which has been fairly 
general latterly, the prices of shares have risen 
rather considerably also on the Stockholm Ex- 
change. This applies in the first place to those 
shares which are also quoted abroad. We give 
below our usual index showing the quotations 
for shares in banking companies and in typical 
Swedish industrial companies. 


Number 
of com- 
panies 


5 120 117 112 195 114 315 12 


1930 
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Machine Industries . . . 


Timber and Paper Indus- 
Stes “Sw. cee ies 5 


163 159 155 156 147 146 14 
Combined Industries (tim- 
ber and tron) Ss 2)s 


137 131 126 131 124 123 12 


Total above Companies 12 140 136 131 134 128 128 13 


Banking Companies. . . 4 242 240 237 243 239 243 24 

The Bond Market. The low rates of interes 
which have long prevailed have acted as a sti 
mulus to new conversions of loans on a consider 
able scale. The offers of new bond loans, on thi 
other hand, have not corresponded to the de 
mands for investments. This is shown by th 
following figures, based on the Swedish Banl 
Association’s statistics of issues and amortiza 
tions of Swedish bond loans. 


Increase (+) 
Amorti- or decrease (— 


Tene zations of the stock 
of bonds. 
Million Krone 
Ist quarter of I930. . . 2II.9 160.1 + 51.8 
oud Sas) aay aD . 436.9 349.7 + 87.2 
Srdic 3) aL ae 122.7 131.3 — 8.6 
Faw MS We De 5 107.8 117.6 — 98 
Whole of 1930 879.3 758.7 + 120.6 


Though these statistics are possibly not quite 
exhaustive, they clearly show the scarcity of ney 
investments, which was particularly marked ir 
the latter half of 1930. The great majority o! 
the issues made involved conversions of forme: 
loans. As was mentioned in our preceding num- 
ber, the Swedish State last year converted the 
5 % loans raised in the year 1914 to 1918 in- 
clusive into 4*/, % loans. These loans alone 
run into an amount of approximately 432?/, mil 
lion kronor. , 

During the past quarter conversions have con- 
tinued. For example, the Swedish State has 
given notice of the redemption on the 15th May 
1931 of its 6 % loan of 1921 to the amount of 
approximately 94 million kronor, at the samé 
time issuing a new 4 % loan at a price of 95 % 
and with a yield of about 4.30 %. Out of this 
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new bond loan 50 million kronor were offered 
for subscription against cash payment, and were 
fully subscribed. Moreover the bonds of the 
6 % loan thus denounced have been exchanged 
'on a large scale (to the amount of more than 
7o million kronor) for 4 % bonds of the type 
just mentioned against a bonus of 7/, % and the 
advance payment of the interest on the denounced 
_ bonds. 

Conversions of bond loans have moreover been 
made by other borrowers than the State. The 
principal loans issued during the quarter are 
given below: — 


Rate of | Nominal Issue 
interest amount price 
in % in kronor in % 
Sydsvenska Kraftaktiebolaget’ . 4"/z 2,366,000 99 


Svenska Tandsticks Aktiebolaget™ 5 
(The Swedish Match Company) 


Stockholms Intecknings Garanti 


60,000,000 101 


a 8 re 47/2 10,000,000 100 
Stockholms Rederiaktiebolag ; 

oo 3 8 od a 5 3,600,000 100 
‘Sunds Aktiebolagé ...... 4/2 8,500,000 9 8"/2 
The Swedish State™ ..... 4 50,000,000 95 
AB. Wicanders Korkfabriker. . 5*/2 3,000,000 sold 

privately 
Ljusne-Woxna Aktiebolag* . . 4%/2 7,000,000 99/2 
Aktiebolaget Arbra Kraftverk . 5 1,200,000 100 
Kockums Jernverksaktiebolag . 5 1,200,000 101 


Korsniis Sagverks Aktiebolag’ . 4"/2 8,000,0c0 100 


AB. Karlstads Mekaniska Verkstad* 5 2,000,000 100'/2 

AB. Obligations-Intressenter . . 5/2 20,000,000 100 

Bultfabriks-Aktiebolaget. . . . 5 1,000,000 100°/2 
(Amount actually issued Kr. 800,000) 


* In connection with the conversion of former loans, 


Conversion: 

Bergslagernas Jirmvigsaktiebolag’s 5 % bonds of 1908 in ex- 
change for 4*/2 % bonds from the 30th September 1931, con- 
vertible from 1941 (*/2 % bonus). 


Rate of | Nominal Issue 
interest amount price 
Foreign Loans: in % in kronor in % 
Mortgage Bank of the Kingdom 
RIMDERINATCS. «2. cle os 4/2 30,000,000 
in Sweden 6,000,000 96"/2 
Kingdom of Roumania Mono- 
polies Institute. ...... Tl 193,622,250 
in Sweden 8,329,410 86/2 


In addition, Marma Sagverks AB. and Lang- 
rors AB. have denounced for redemption all 
their bond loans, which at the time of the de- 
nunciation totalled approximately 117/, million 
kronor. 

AB. Obligations-Intressenter (The Bond In- 
vestors Company, Ltd), which is included in the 
above list, is a company recently founded joint- 
ly by Skandinaviska Kreditaktiebolaget and 
Stockholms Enskilda Bank, with the object of 
carrying on business chiefly in foreign bonds. Its 
capital is 10 million kronor. By issuing Swedish 
bond loans on the security of foreign bonds which 
it has purchased, the Company affords the in- 
vestors opportunities for, so to speak, the in- 
direct investment of capital in foreign securities. 
At the time of the issue of its above listed first 
loan, which was immediately over-subscribed, the 
Company returned as assets a bank deposit of 
10 million kronor (corresponding to the share 
capital) and foreign bonds to the market value 
of approximately 30 million kronor. 

Hitherto foreign bond loans have not been 
quoted on the Stockholm Exchange, though quo- 
tations for a number of foreign loans current 
on the Swedish market have been made once a 
week by the members of the Stock Exchange. 
The Directors of the Stock Exchange, however, 
have now submitted a proposal to the effect that 
also foreign bonds should be introduced on the 
Stock Exchange. 

The rise in the prices of bonds has continued 
in the past quarter especially during its first half. 
We give below our usual summary of the fluctua- 
tions in the yield on a number of representative 
Swedish bond loans. 

1930 1931 


Loans issued ~ Namber)) 00, envoy. Dec. Jan. Feb. March 


by of loans 
Swedish Government 8 4.17 4.20 4.25 4.18 
Mortgage Banks etc. 7 4.23 4.24 4.32 4.24 4.24 4.29 
5 441 4.44 4.45 4.36 4.39 4.44 
Industrial Companies § 4.92 4.93 4.92, 4.96 4.93 4.94 
Total Loans 25 4.38 4.41 4.45 4.39 4:39 4.42 
Note. The figures are for the middle of the months. 
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Some Statistical Data Concerning 
Currency Reserve, Stock of Gold, Note Circulation. 
Net Claims of Banks on Abroad The Riksbank’s 
sichaee ren Stock of Gold and 
(End of month) Stock of Gold Net Gaim on | Note Circulation 
aS roa age 
Riksbank Commercial banks Total (nillion) kr.) (million kr.) (million kr.) 
1929 | 1930 | 1931 | 1929 | 1930) 1931 | 1929 | 1930 | 1931 | 1929 1930 | 1931 1929 | 1930 | 1931 | 1929 1930 | 1931 
| 
| Jam. . 2S. 198 | 236 | 370 | 277 | 302 | 132 | 475 | 538 | 502 | 236 | 244 | 241 | 434 | 480 | 611 | 469 | 500 | 519 
Bebe: ger oes 198 | 233 |, 352 | 269 | 278 | 152 | 467 | 511 504 | 235 | 244 | 240 | 433 | 477 | 592 | 472 | $03 | 507 
March . || 189 | 261 241 | 260 430-| 521 235° | 244 424 | 505 494 | 530 
| I (Average) || 195 | 243 202 280 457 | 523 235 | 244 430 | 487 478 | 511 
\ April 2 aes 185. | 355 277 W234 462 | 589 235 | 243 420 998 486 | 523 
VIMY Wt tect toa | 183 | 3 g 259 | 228 442 | 586 234 | 243 417 I 492 | 525 
June... ss 195 | 389 275 | 152 470 | 541 234 | 243 429 | 632 518 | 551 
II (Average) | 188 | 367 270 | 205 458 | 572 234 | 243 422 | 610 499 | 533 
| July Pee Aah 207 | 358 284 | 207 491 | 565 234 | 243 441 | 607 500 | 527 
| Aug a) allezo4 348 311 | 197 515 | 54 242 | 242 4 go 514 | 537 
| Septug nee cee eoralesor, 341 | 181 562 | 57 242 | 242 463 | 639 544 | 562 
III (Average) || 211 | 368 312 | 195 523 | 503 239 | 242 450 | 610 519 | 542 
(erst Shr 232 | 398 327 | 181 559 | 579 241 | 242 473 640 529 | 55. 
| Nov. ..... 255 | 392 307 | 172 562 | $64 24U | 242 496 | 634 549 | 55 
{DD otter. are A 265 | 390 318 583. | 554 245 | 241 510 | 631 540 | 551 
___IV (Average) || 251 | 393 317 568 | 566 242 | 242 493 | 635 536 | 554 
| |.The figures comprise balances with foreign banks 
Notes and holdings of foreign bills and foreign bonds less At end of month. Monthly averages 
| amounts due to foreign banks 
Rates of Exchange. 
The Riksbanks Quotations (Monthly Averages) 
| London | New York Paris Berlin 
| Kr. for £ 1 Kr. for $ 1 Kr. for 100 franes Kr. for 100 Rmk 
1929 | 1930 1931 1929 1930 1931 1929 1930 1931 1929 1930 | 1931 
Jan. . 18.142 | 18.138 | 18.141 | 3.7411 | 3.7256 | 3.7378 | 14.642 | 14.668 | 14.676 | 88.943 | 89.015 | 88.864 
bebe ae. Sy 18.157 | 18.127 | 18.151 | 3.7429 | 3.7289 | 3.7372 | 14.640 | 14.636 | 14.667 | 88.841 | 89.041 | 88.836 
March . «i 18.170 | 18.110 | 18.146 | 3.7446 | 3.7248 | 3.7362 | 14.652 | 14.609 | 14.642 | 88.856 | 88.891 | 88.957 
I (Average) || 18.156 | 18.125 | 18.146 | 3.7429 | 3.7264 | 3.7371 | 14.645 | 14.638 | 14.662 | 88.880 | 88.982 | 88.886 
April soi alt os | 18.175 | 18.096 3.7453 | 3.7215 14.656 | 14.606 88.817 | 88.849 
May¢icarctc.. ten | 18.155 | 18.114 3.7432 | 3.7284 14.652 | 14.645 | 88.979 | 88.979 
June anc ahs 18.117 | 18.099 3.7372 | 3.7262 14.644 | 14.642 132 | 88.878 
Il (Average) || 18.149 | 18.103 3-7419 | 3-7254 14651 | 14.631 88.976 | 88.902 
aly 2% = ae 18.102 | 18.101 3.7322 | 3.7214 14.638 | 14.662 88.949 | 88.832 
Aves.) kee on 18.104 | 18.116 3.7338 | 3.7206 14.651 | 14.656 88.947 | 88.88% 
Sept. Sere as 18,103 | 18.097 3.7346 | 3.7232 14.643 | 14.643 88.940 | 88.721 
Ill (Average) | 18.103 | 18.105 3-7335 | 3-7217 14.644 | 14.654 88.945 | 88.811 
[SOc aves Cie 18.144 | 18.099 3.7267 | 3.7259 14.670 | 14.639 | 88.994 | 88.704 
Woy: Speen 18.151 | 18.104 3.7216 | 3.7290 14.691 | 14.663 89.066 | 88.860 
Dec. Rage tas 18.105 | 18.105 3.7095 | 3.7291 14.637 | 14.673 88.848 | 88.915 
|__IV (Average) || 18.133 | 18.103 | 3.7193 | 3.7280 14.666 | 14.658 88.969 | 88.826 
Par 18.1595 3.7315 14.6196 88.8889 
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Sweden’s Economic Position. 


Commercial Banks, Stock Exchange. 


| Commercial banks | tati 
‘ n } 
ea |) ee, | oe 
Loans Bills Redis- caring leeds strialiom. the tockholm 
: Sapostts incl. bills rediscoun- counted (million: kr.) ee eo Stock Exchange 
(million kr.) ted (million kr.) (million kr.) | a i (1000 kz.) \ 
fee ss 1929 | 1930 | 1931 | 1929 | 1930 1931 1929 | 1930 | 1931 | 1929 | 1930| 1931 | 1929 | 1930| 1931 
| . . | ees: | | 
Jan. . + | 3530 | 3600| 3731 | 4285 | 4431/4476) 165 | 156 | 89 | 2108} 2283! 2450) 169 | 166 | 128 | 2261| 1894 | 1752 
ee ed) ys 3526 | 3621 | 3707 | 4304 4478 | 4470 167 | 154 | 108 ae 1828 | 1843 | 167 | 171 | 128 1521 2395 | 2185 | 
March . . - . || 3540| 3656 | 4360 | 4509 | 230 | 157. | | 1848 | 2136 | | 168 | 166 | 131 | 1688 | 2227 | 
_I (Average) 3532 | 3626 | 4310 | 4473 | 187 | 156 | 1847 | 2082 | 168 | 168 | 129 | 1823 | 2172 | 
ele ets. . | 3524 | 3692 | 4332 | 4447 | 209 | 91 | 2014 | 2270 | 166 | 167 | | 1106 | 3316 
1 ae || 3469 | 3661 4347 | 4432 | 230} 66] | 1928 | 2042 | 167 | 158 1365 | 167 
inthe eee 3462 | 3648 4392 | 4479 262 | Fi | | 1826 | 2188 | 165 | 151 | 932 | 1885 | 
TI (Average) | 3485 4357 | 4453 234) 73 1923 | 2167 | 166 | 159 1134 | 2293 
Ts are | 353° 3722 | 4370 | 4451 | | 191 I | 2235 | 2297 | 170 | 151 | | 1401] 859) 
BEM ass Ss | 3530 | 3709 | 4399 | 4524 202 | -36 | | 1837 | 2062 | 178 | 146 } 1391 | 1454 
EGE) sc es | 3503 | 3737 4420 | 4530. Meo kouh Ze 2012 | 2118 177 | 140 | p1z33! 1351 | 
III (Average) | 3541 | 3723 | 4504 | 202 | 25 | 2028 | 2159 | 175 | 146 | 1360 | 1221 
ul. ne 3561 | 3708 | 4434 | 4532. 76a t7 | 2260 | 2335 175 | 136 2706 | 1412 
RSME sr yee | 3521 | 3660 4424 | 4524 | | 167 | 36 | | 2151 ee | 170 | 131 | | 2731 | 1297 | 
Oe eee | 3431 | 3631 4420 | 4437 | | 251 | 197 } | 2359 | 2301 || 166 | 134 | 1276 | 2041 
IV (Average) |3521| 3606) | 4426 | 4498. 198 83 |2257|2235| | 170132 | 2238 | 1583 
Total amounts passed | coe , | Averages per 
Notes | The figures refer to end of month pS ie reel cape ee a | Stock Tm ihenee 
I holmand Gothenburg) dg o business day 
Rates of Interest and Price Level. 
i) . 1 | | 
| Whol | 
| Rediscount Rate | Effective Yield of Bonds | . Sea on teaaet it ee | Cost of Living 
|| of the Riksbank |, (%) | a aS | Index | 
| 913 = 100) | 
(#) | is 0% ______|July 1914 = 100)| 
lee et All Govt. Loans Industrial Loans | All Goods | _Raw Materials 7a | 
1929 | 1930 | 1931 || 1929 | 1930 | 1931 | 1929 | 1930| 1931, 1929 | 1930 | 1931 | 1929 | 1930 1931 || 1929 | 1930 | 1931 
| | . | | Hens ede. -| 
fame. . i 4.5 | 4.5 | 3.5 | 4.64) 4.39) 4.18] 5.05] 4.98 456! 144 131 | 115 | 139 | 125 | 131 | 170 | 167 | 161 
i 4.5 | 4-5 | 3.03]] 4.63) 4.30) 4.17] 5.06) 4.98) 4.93! 145 | 128 | 114 | 143] 122 | 111) - ; 
March ... 4.5 | 4.10| 3.0 || 4.64] 4.26| 4.19] 5.07| 4.98] 4.94|| 144 | eb | 141 | 118 | 
I (Average) || 4.50} 4.37) 3.18|| 4.64| 4.32 4.18] 5.06! 4.98| 4.94) 144 I | 141 | 122 | | 
i ae aan Ae 3.53) | 4.64) 4.27 5.07 | 4.97 | 141 | 124 | 136 | 118 | 171 | 165 
May ..... 4.5 | 3-5 4.55 | 4.34 5.07) 4.96 140 | 123 134 | 117 | . | 
ets ees Pa a | 4.56 | 4.34 5.07) 4.93 | 139 | 123 134 | 116 
Ul (Average) | 4.50| 3.51 4.58 | 4.32 5.07 | 4.95 140 | 123 | 135 | 117 
igs. 5. . | 4.5 3.5 | | 4.55} 4.36 5.06 | 4.97 | 140 | 121 136 | 115 | 169 | 164 
Seree | 45 |. 355 | 4.53 | 4.32 5.06 | 4.96 | 141 | 121 136 | 114 a jhe be 
Retr ate ys, 4.63 | 3.5 | 4:53 | 4.28 5.05 | 4.94 | 140 | 119 | 132 | 114 Neds2 
Ill (Average) | 4.54 3.50 4.54.| 4-32 | 5.06 | 4.96 | 140 | 120 | 135 | 114 
La ei N55) 4h, 3-5) 4.58 | 4.17 | 5.06 | 4.92 | 138 | 118 | 131 114 | 170 | 163 | 
Sg an Sie | 35 4.51 | 4.20 | §.04| 4.93 | 135 | 117 | 131 | 114 uw 
_ Dec ot, eae | 5.20] 3.5 | 4.49 | 4.25 | 5.03 | 4.92 | 134 | 117 130 114 es. 
© A iAverage)) §.40/ 3.50| 453/421] | B.04| 492) | 130 17. 131114 Beet | 
J _| Calculated on market prices at | Calculated on prices tuling at | Refers to end 
Bates p Ptonthly averages middle of months middle of months of .quarters 
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Trade and Industry. 
Bont) 600) £11 by Lara ee Export of Forest Products 
> oGnillion ce oe eran Fe. Z a: ies Zt 
|Excess of Imports|s d Planed| | 
rehee ba en Go “Wood Goods | Paper Pulp Fapeeend 
er uae | 1000 stds 1000 tons 1000 tons 
hd tos ee ee 2 SIFTS Stet és 
| 1929 | 1930 | 1931 | 1929 | 1930 | 1931 1929 | 1930 | 1931 | 1929 | 1930 | 1931 | 1929 | 1930 | 1931 | 1929 1930 | 193: 
} | ] | 
| || | 
| Jan. . + «, +l] 423 | 137 | 103 | 1100) W127) $313 ue | —20]| 44) 31) 24 94.4| 110.7| 110.0! 35.5] 40.6} 30. 
| Feb. Pi 88 4 127 Gi 1021) 2:78 W106.) 67 thou area eee ota lic 735.7) 36.7| 26.1/*28.0} 39.3] 31. 
| March een? odullis ey 96 | 109 + 6 22 710! 16] \°47-7| 47-4 * 36.8) 37.6 
I (Average) *10O | 132 95 | 107 | — 6| —25 } Saal), Sa 759.3) 64.9 *33.4| 30.2 
eA ral « ne Seay | 207 | 149 | 150 | 120 —$7 | —29)! | 34) 27 | 138.5] 121.8 45.8| 39.6 
| Mawr dis) ee 169 | 154 | 163 | 160 —6\/+ 6 Riel 202.2) 156.2) 42.9) 29.6 
ey tine Pees a ears | 146 | 124 | 169.| 134 | | +23] +10) 138| 12 175.8] 122.9 34.9| 26.2 
| II (Average) || 174 | 142 | 161 | 138 | —13|— 4 85| 92 | 172.2) 133.6. 41.2| 31.8 
| ily ak es ote | 139 | 141 | 169 | 138 | | +30|— 3 | 129] 116] | 156.0] 145.4] | 4¥.x} 9205 
| Aug, | 143 | 130 | 178 | 143 | +35| +13 | 143 106 | 167.1| 140.6 37.3) 39.5 
| Sept. - +) 172 |) 146) | 180 138 | + —12) 137| 86} 171.1) 159.4) 40.2| 39.1 
. Ill (Average) || 151 | 139 176 | 138 | | +24|— 1 | 136) 103) | 164.7| 148.5) 39.5! 37.0 
1 (OCtew arkte aie | 177 | 151 186 | 136 | ee Ci 33] | 117] 100] | 185.5) 142.5) 43.9) 37.0 
| Nov . | 168 | 134 | 175. \atgi ee hy | 117) 88} (201.8 188.3) 38.1| 37.6! 
| Dec os OR |C125, | 159 | 128 — 2} + 3) | 85) 63 | 210.9) 261.2 43-11 33-3 
| _IV (Average) || 169 | 137 | __ 173 | 132 [+ 51 — Bil 106; 84 | 199.4] 197.5) - 41.7|_ 30.0] 
| Notes The figures for 1928 and 1929 have been adjusted || Petersburg | Estimated air-dry 
| oes according to the annual statistics | standard = 4.67 m?) weight 
\| | 3 
| | Export of z Ww: -axle Kilo- 
| \Export ofIron Ore) Workshop ee Sapel ane metres of loaded — oo mene 
tons | —24 = 
pe ae i million kr, 92924 Seo Weaden pu on State Railways (%) 
| 1929 | 1930 | 1931 | 1929 | 1930] 1931 || 1929| 1930 | 1931 | 1929 | 1930 | 1931 || 1929 | 193¢ | 1931] 1929 | 1930] 193 
| \\ 1 T 1 7 
L yanene | 464) 708 363} 7.98| 8.89) 6.70] 148] 151) 113] - - | 31.1] 31.6] 28.8]) 14.8| 13.9] 19. 
Pe EDS. boas as | 438| 646] 306]|*5.66) 9.50) 7.59] 134] 144] 123] - a * 33.7| 35.0 14.6| 13.2 
March il 449) 674) 305]1*9.52| 11.83} 135| 149 |. - + | + 1745.3} 40.6 13.7| 12.3 
I (Average) || 450| 676 323)|7.72| 10.07 139| 148 3.22 | 3.25 | 3-26||730.7| 35.7 14.4] 13.1 
be Asprilincats tans «i 891 | 723 12.16] 11.36 146] 149 itp ln Me ere fae bra Tos 11.4| 10.8 
May it aru. ces || 1007| 927 9.54| 13.24 130] 140 pur = J 33°1| 35-5 77| So 
June . . || 904] 803 11.83] 9.00 129| 123 : aN oot 32.2 20cm 6.8] 8.0 
Il (Average) || 934 818 11.18] 11.20 135| 137 3-40] 3.47| 3.22|) 34.3] 341 8.6 8.9 
Jelyee ee. Sie 1128 | 773 | 10.09) 9.77 129| 130 : : > | 34.2) 35-7 6.3 7 
Aug: esl misc: 1036| 675 || 10.30] 8.74! 133| 120 lsat 37.5) 30.3 6.1] 8.1 
Sepicamaracre goz| 632 | 10.41| 9.02 131| 127 | We emis Sia 20.0)! 6.7) 9.5 
II (Average) | 1022| 693 | 10.27| 9.18 131| 126 3-33 | 3.51 | 2.94|| 36.6] 36.3 | 6.4 4. 
|, OCR amar pita es S11 10.56) 9.65 134| 126 . . > || 38.0) 35.1 8.2| 12.2 
Wovkioacaan er 7 410 10.89! 9.43 137| 120 34.7| 30°6 | 10.1 | 153 
Dec. omcrer oa 708 | 470 | 9.74| 8.27 130] 120 . . > || 30.2} 27°8 16.3 | 22.9 
IV (Average) | 776| 464 | 10.40] 9.12 134| 122 3-28 | 3.43 2.77) 34.3) 312 11.5 | 16.7 
is M , electr, ma- i ‘ 
Notes __| Shipments of the| "‘ehinery, bal | According to. | The figure 3 | Minion kilom. |f of total membe 
7 | Griingesberg Co. |) bearings, separators,; |. babbcoaas aay eae per month at end of montl 
| | telephones, etc. Finanstidning» .|| supply of labour 


* Navigation greatly hampered owing to ice. 
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SxeanpInaviska KREDITAKTIEBOLAGET 
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| ry ' ee ed Th PARAS SE PPR Gls ENA PES Pee Ye ee " 7 
Terms of Redemption } | Approximate Prices (bid) ee 
: id | Interest | “*PP* bags) - - 
- het pegs 2 he Be ea Dated _ Approx. » Kurse (Geld) MIOHADOT FS 
{ = ‘ eke = ~ Auslosung tg Riickkauf | E Zins 1930| pl Qed: og rye : ; 
\ Wot > Ake ip = Perpetual Loan | Konvertibel | seymine pete enor FO 1olstonY 
Staatsrente * "fas | Sf, | Bia |. 84s . 
t : | | 
Not quoted on the Stock . | | | 
Pechanas | An der Bérse nicht eingefiihrt 
Swedish Government. . . . 4 %1931| 1932—1981 D P? 15/, toaT |78/s—*5/xz} hae ao | 95 ji 
" : i | x 95 | 95 | Schwedischer Siaat.....4 %1931 
or ef ae aw ane wees 5 ‘ sr4 1910 A956 2 “ "8/0 1938 pelea 102"/, 102" /2 103, |102"/=) Stadt Stockholm . . . Konv. § » ee 
Auuwinna Svansxa Biexret ” ub bree 19, 3989) |.°/s-seaea APE 1412 Ea AEB en mOZ pa Ree So 
ska A.B. (ASEA) (Elec- . SRA ALB, (ASEA) (Elebini 
‘ B.S | } |e ska A.-B. EA) (Zvekiri- 
pte iaiee) cei oe 5 .> 1929] 1930—1954 D | */3 1939 | V&— "fo |L01%/4\ 1017/4] 1017/4| 1017/4 P sche Maschinen) + «+» 5 21929 
} a ae ot | ; ERGVIK OCH ALA NyA A.-B. . 
es ae ek a 4'/2 > 1930) 1932—1959 D | ts, 19357| */s— Yar 98'/- 98/2) 993/4| 99°/2 Mie Seige fon . . 4/2» 1930 
: Gale) 3 | RAMFORS A.-B. (Holemasse 
ie i ee 5 - » 1928] 1933—1952 D 5/6 1938 |*5/6—5/t2| 1017/2! LOL */2| 1017/2|1O1 RE madd Wo a we eR ee 
ArB. ae | RAFIK A,-B. GRANGESBERG- 
is Oxeipepe: saa . 4/2 » 1930] 1935—1960 D 1940 |75/s—*5/s/ 98"/2, 99 | 99/4} 99%/2| OxELGsunD-<(Liseners) 
-B. p, Tim- | UppeHotms A.-B. (Eisen, 


ber and Iron... . . . 4%/2 » 1930) 1940—1970 D 1940 | */6— */, | 3); ti 
REDERI A.-B. TRANSATLANTIC ‘i ADS | “ee 3 Bites. oe tae 
(Shipping) « . .. . . . 67/2» 1923] 1924—1943 D ty 1933 | *)3— 29 |1O2*/2\1O2*fol102*/2|1017/a| (Reederei). . . . . . « « 6/2» 1923 
SKANDINAVISKA KREDIT A.-B., i | SKANDINAVISKA KRepir A.-B 
| Registered Certificates . . 57/2 > 1928] Maturity Ricksah/une *5/61940| *5/6 19353 |15/6—"3/12, 1053/4, 1057/2}106"/2|106"/4]  Schuldverschreibungen . es 57/2 > 1925 


® After "5/5 1941. — Vom ‘3/5 rogr an. —* The company has the righ vi i 
i an. ght to redeem the loan in 1935 at I01.so %, in 1936 at IOI.20 %, in I at 100. i 
1938 at 109.62 %, in 1939 at 100.30 % and in 1940 and thereafter at 100 %. — Die Gesellschaft ist berechtigt, die Anleihe im Sabre IO35 ms Tor.50 ee Bu oe 
I937 %tt 100.90 %, 1938 su 100.00 %, 1939 21 100.30 %, 1940 und in folgenden Fahren su roo % einsulésen, — 3 Redeemable in whole or in part on or after June 
15th, 1935, at 103 %. — Die Bank behalt sich das Recht vor, die Schuldverschreibungen vom 15, Funi 19375 an, ganz oder teilweise, sum Kurse von 107 % einsulisen 


* Amortization-dates underlined. — Tilgungstermine unterstrichen. 


Quotations of Swedish Shares. — Kursnotierungen fiir schwedische Aktien. 


| 
Prices (bid) | 
| Share Nom. Dividends | Notierungen (Geld) 
\Capital| Value Daidone [Seemree sen eee ea | 
r 


. \Aktien-| Nenn- | 1930 1931 | 
| 


| lies, ta 
_ Quoted on the Stock Exchange | 1929 |.1930).1931 | ° ie ls 


| Rapital) wert a 
" 4 | iP re ; lp oN acon PTs 
| Srockwotms INTECKNINGS GaraNntT ALB... 1* 34-1 300} ° 45° 1-450) 975° g70"l “== 990 STOCKHOLM’ InTREKNINGY, CALAR ET AM, 


‘ Refer to. dividends paid for the preceding financial. year. — Besteht sich auf Dividenden, die fiir das vorgehende Geschafisjahr besahit worden sind. ~* ex 
dividend. — Adbsiigl. Dividende. — 3 Excl. of bonus shares. — Ausser Gratisaktien. — 4 The dividend is paid with Kr. 3.50 on June 30th and December’ 3Ist, 
respectively. —- Die Dividende ist am 50. Funi und 31. Desember. gezahit worden, u.s. jedesmal mit Kr. 3.50. — * Nominal value split up. The dividend paid in 1929 is 
reckoned on the old value of Kr. 1000. — Mominalwert geteilt worden. Die im Fahre 1929 besahite Dividende ist auf den alien Nennwert von Kr. rooo gerechnet 
worden. +» Nominal value split ups. The dividend paid in 1928 is reckoned on the old value of Kz. 300. — Mominalwert geteilt worden. Die im Fahre 1928 
besahlte Dividende ist auf den alten Nennwert von Kr. 500 gerechnet worden. — 7 Nominal value split up. The dividend paid in 1928 is reckoned on the old value 
of. Kt. 300.. —— »Wominalwert geteilt. worden. Die im Fahre 1928 besahlte Dividende ist auf den alten Nennwert von Kr. 300 geréchnet. — ® Yssued in 1928. — 
Emittiert im. Fahre 928. — 9 Wirst issue in 1928. — Lrste Emissionin 1928. — *° Issued in 1929. —~ Lmrittiert im Fahre 1929. — ** Plus bonus 2 kr. — Zusiiglich bonus 2 kr. 


* Paid-up capital and reserves. — Grundkapital und Reserven. 
_ «* Dividends for most companies not yet declared. — In den mersten Féilien sind die Dividenden fiir 1930 noch nicht fest- 
gestellt worden. ; Kh 


Kungl. Boker, Sthle 1934 
310795 
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STATEMENT OF CONDITION FEBRUARY, 28th, 1931 


Cash in hand 5 2155-507: 
Bills: 
Swedish Kr, 993.295,184: 83 
Foreign 28.741.891: 18 251.967.076: 
Loans (secured) 453-232-049: 
Current Accounts (secured) ; 164.665.528: 
Swedish Banks 3752-483: 
Foreign Banks 48.749.155;: 
Sundry Accounts 76.779.852: 
54-427-673: 
8.052.161: 
16.256.922: 


Kr. 1.097.817.099: 55 
Liabilities 
Bills at sight in circulation (»postremiss» bills) . 13.814.246: 
Deposits: 
at sight Kr. 109.145.108: 73 
at notice > 495-747-879: 01 604.892.987: 
Swedish Banks 28.264.760: 
Foreign Banks 103-355-407: 
Sundry Accounts 65.489.696: 
5/2 % Registered Certificates of the Bank (»Férlagsbevis») . . 100.000.000: 
Share Capital . 87.188.000: — 
Reserve Fund » _94.812.000: — 1$3.000.000: 
Kr. 1.097.817.099: 55 


Inside the Circle: 


Private Telephone Lines of the 
Skandinaviska Kreditaktiebolaget 


Outside the Circle: 


Direct Telephonic Connections 
with Foreign Countries. 


Met es 


- 


s, 
=e 
Sma enn 


Pen 
faeemae 
-.' 
2a. 


- 


